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It is the prevailing opindion among responeidle Soviet personnel ir Shanghal

that the present perilod in China is onre of trangition, These parsons expect
radical changes in the United States policy vis-s~vie China, and, as a result,
an imuinent change in the USSR policy vis~a-vis China and the United States in
China. There is evidence that the USSR is preparing for such chanzes. Prepara-
tions consist of repatriation of the eurplue Soviet population and relocation of
existing Soviet merchante, firms and enterprises. lLocal Soviet merchants in
Shanghai are undergoing a finasl screening, ae a result of which some will be
preesed to proceed to the USSR, some will proceed to Rongkong and further south,
some will remain in Chins, while others will be transferred to South America and
even to the United States.

At present the Shanghal cffice of Torgpredstvo 1s awaiting the reecults of General
Wedemeyer‘s report and further actions by the United States in China. Shanghal
leaders of Torgpredstvo hold the opinilon that subatantial aid by the United States
to China is forthcoming end that this is one of the conditicns which will 1lift

the restrictions on foreign trade in China. Consequently, the USSR can expect

in the future a scmewhet more liheral Chinese policy on foreign trade. In lins
with such reasoning, Torgpredstvo has encouraged M. Sulevick of the Union Steam-
ship Company, as well ae other Shanghal Soviet merchants, tc¢ remain in Shanghai

a little longer. [:f:::f:::::]tho: Torgpredstve is "Commercial Representatioa® of
the USSR )

During August 1947 the Shanghei office of Torgpredstve, thrcugh M. Dobrokhetov,
initiated a serles of conferences with local Soviet merchante to detsrmine their
plans and financial conditlon, and made a final screening of thase merchants io
determine which of them shall be prepered to proceed to the USSR during the next
year and which of them will be entitled to new positions in China and abread,
including the United States.
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